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Abstract:   Testing the achievements of micro-credit in Bangladesh: the case of BRAC.

Micro-credit has become an increasingly popular strategy as a poverty alleviation strategy in Bangladesh and also in other developing countries. BRAC, the largest NGO in Bangladesh and the second largest micro-credit provider has been operating for nearly three decades with the primary goals of alleviating poverty and empowering poor women. This paper is an attempt to examine the success of BRAC’s micro-credit program in achieving its two goals. Using RAND data collected in 1996 in one region of Bangladesh, the paper addressed the following key questions: 

·
Does BRAC’s micro-credit program improve the socioeconomic well-being of households?

·
Does BRAC’s micro-credit program reduce poverty at the household level?

·
Does the participation of women in BRAC’s micro-credit program enhance their empowerment?

·
Does the duration of women’s participation in BRAC’s micro-credit program have a positive effect on their empowerment?

The findings indicated that being a member of BRAC and borrowing from that NGO was associated with higher levels of the socioeconomic well-being amongst households. At the same time, the paper stresses that in many ways the differences between BRAC and non-BRAC households was not that large. This was especially true for households living below the poverty line. In particular, this paper rejects the hypothesis that micro-credit loans have a strong impact on the reduction of poverty.

One of the strongest findings of the paper is that BRAC’s micro-credit program contributed to the empowerment of the women. The paper is based on the very rich materials contained in the RAND survey of the Matlab region of Bangladesh in 1996. Despite this we conclude that much more systematic information needs to be collected about micro-credit before conclusive results can be reached.

