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Abstract:   Regulating Securities Market For Development: A Case Study of Coporate Disclosure Regime in Bangladesh.

Securities market shapes up the capital market of any economy. Securities market on one side gives an opportunity to the investors to yield the maximum return on their investment and on the other, the corporations to raise fund, at the most efficient rate, necessary for its future operation. The origin of securities market regulation lies with three basic policy goals: (1) providing protection to the investors; (2) having a free, fare and transparent market; and (3) minimizing the effect of systemic risks in the over-all financial market. Across the nations, it is strongly believed that all these policy goals, if achieved, would surely enhance investors’ confidence in the securities market and therefore, prevent securities market from performing failure. 

However, the problem of ‘information asymmetry’ in the securities market is more than a reality than that of any other market and this single fact has puzzled the economists as much as the securities market regulators from time immemorial. The developed capital markets unanimously concluded that “ensuring corporate disclosure” regarding the financial health of the corporations, wishing to raise funds in the securities market, is the most efficient way to meet the end of all of the above three policy goals of the securities market regulation and thereby, to tackle the problem of information asymmetry and thus, market failure.  

My thesis will try to explore how far such an approach is correct for today’s emerging capital markets, for example, that of Bangladesh. Should focussing on ‘market failure’ be the only concern for regulating emerging capital markets like Bangladesh?  Or do they have to look beyond that? Does disclosure on only corporate financial balance-sheet helps the infant capital markets to move towards the roads of real development? More importantly, should development be only assessed via profits and dividends? 

My research hypothesis is that regulation of today’s emerging capital markets should have a set of policy objectives quite different from that of the developed capital markets. The emerging capital markets need to regulate their securities market in such a way so that the market itself would work as an impetus towards achieving long term national development policy-goals. The regulators of the emerging capital markets should insist on the corporations to provide a ‘Social Balance Sheet’ to ensure disclosure of more qualitative information about the performance of the economy rather than only the financial information and this, if not anything else, would surely enhance social and economic justice, necessary for development of any emerging capital market.

